
Legal Sector and Compliance Auditing 

 

Introduction 

The API /virtualbot/validate_rules/ is an advanced tool designed to audit and analyze legal 

documents, such as contracts and proposals, ensuring compliance with specific regulations 

and user-defined rules. This API allows organizations to automate the review of large 

volumes of documents, providing detailed reports on whether rules and regulations are met 

and highlighting any non-compliance or potential risks. 

 

Applicable across multiple sectors, from legal to financial and technological, the API is used 

to ensure compliance with global laws such as GDPR, the Habeas Data Law, CCPA, 

Sarbanes-Oxley Act (SOX), and any other regulations or custom rules that the organization 

needs to validate. 

 

Legal Sector and Compliance Auditing   

The API /virtualbot/validate_rules/ can be used by law firms and audit departments to ensure 

that contracts and legal agreements comply with key regulations such as GDPR, the Habeas 

Data Law, California Consumer Privacy Act (CCPA), and Sarbanes-Oxley Act (SOX), or any 

applicable regulation. It also allows for the application of custom rules, adapting to the 

specific needs of each company or sector. 

 

Applications in Auditing: 

- Validation of service contracts.   

- Review of privacy and data protection agreements.   

- Assessment of compliance with personal data protection laws.   

- Auditing of regulatory documents.   

- Application of custom rules. Organizations can define specific rules to analyze any legal 

aspect, whether at the contractual, regulatory, or compliance level. 

 

 

How the API /virtualbot/validate_rules/ Works 

The API /virtualbot/validate_rules/ takes as input a set of documents and rules or questions 

that must be validated within those documents. The output is a report for each document, 

detailing whether each rule is met and, in the event of non-compliance, providing a 

description of what is lacking for compliance. This API adapts to any law, regulation, or 

custom rule defined by the organization, allowing validation of whether documents meet 

legal requirements. 

 

Example Request: 

 

{ 

   "0": "Provide the start and end dates.", 

   "1": "What service did the bank contract from the company? Respond formally and 

concisely.", 

   "2": "Review the text and confirm if there are mentions of reports and service level 

agreements (SLAs) between the company and the bank. Provide a formal and summarized 

response indicating if both are present and, if so, briefly describe their purpose and 

relationship with the delegated services.", 



   "3": "Is the nature and scope of the processes, services, or activities to be delegated, along 

with the corresponding responsibilities of each involved party, clearly specified? Provide a 

summarized response.", 

   "4": "Are there documented continuity plans to ensure the uninterrupted provision of the 

delegated services? Provide a summarized response.", 

   "5": "Has the bank's right to conduct audits on the entity's delegated processes and 

services been established?", 

   "6": "Are there clear mechanisms for the deletion of data managed by third parties after the 

end of the relationship?", 

   "7": "Are the responsibilities of the parties detailed in the customer or user complaint 

circuits regarding the entity's financial services, including points of contact? Provide a 

summarized response.", 

   "8": "Does the text include a section requiring the company to notify the bank of all 

subcontracting performed, specifying the services and activities involved? Provide the 

paragraph where it mentions this, in a summarized form.", 

   "9": "Are there provisions indicating how modifications to the contract terms will be 

managed during its validity? Summarize the clause and explain if modifications require 

mutual agreement." 

} 

 

 

Input: 

- Rules/Questions: A set of rules that must be validated within the documents.   

- Documents: Files (in PDF or other formats) that will be analyzed to verify compliance with 

established rules.   

 

Output: 

An explanatory report for each document, detailing:   

1. Whether the rules are met or not.   

2. In case of non-compliance, a clear explanation of what is missing. 

 

 

 

Examples of the API Applied to Specific Laws: 

1. GDPR (General Data Protection Regulation - Europe):   

   - Application: Audit a contract between a European company and a cloud service provider 

to verify if it contains provisions for the deletion of personal data according to GDPR 

requirements.   

   - Example API Result:   

     - Query: "Are there clear mechanisms for the deletion of personal data managed by third 

parties after the end of the relationship?"   

     - Result: "The contract states that personal data must be deleted within 30 days after the 

termination of the agreement, in compliance with GDPR regulations." 

 

2. Habeas Data (Personal Data Protection Law - Latin America):   

   - Application: Audit a contract between a company and a service provider to verify that 

users' rights over their personal data are protected according to Habeas Data provisions.   

   - Example API Result:   



     - Query: "Are there clauses ensuring users' rights over their personal data, including 

access, modification, and deletion?"   

     - Result: "The contract does not include an explicit clause about rights of access or 

modification of personal data, which is necessary to comply with the Habeas Data Law." 

 

3. CCPA (California Consumer Privacy Act - America):   

   - Application: Audit a contract with a service provider in the U.S. to ensure that the 

handling of personal data complies with the California Consumer Privacy Act (CCPA).   

   - Example API Result:   

     - Query: "Does the contract specify how consumer requests to delete their data will be 

managed, according to the rights guaranteed by the CCPA?"   

     - Result: "The contract details the procedures for responding to consumer requests for 

data deletion, complying with CCPA requirements." 

 

4. Sarbanes-Oxley (SOX) - U.S. Law for Financial and Accounting Control:   

   - Application: Audit financial agreements and contracts involving financial reporting to 

ensure compliance with transparency and control standards required by the Sarbanes-Oxley 

Act.   

   - Example API Result:   

     - Query: "Does the contract establish clear mechanisms for auditing and financial control 

in compliance with the Sarbanes-Oxley Act?"   

     - Result: "The contract specifies an audit right to review the accuracy of financial reports, 

in line with Sarbanes-Oxley requirements to ensure financial transparency." 

 

 

 

Real Applications in Auditing:   

1. Auditing Technology Service Contracts:   

   - Description: Technology companies use the API to audit contracts with providers and 

verify compliance with data protection regulations and clauses related to the deletion of 

personal data.   

   - Example API Result: "The technology services contract includes the client's rights to 

conduct security audits on data processed by the provider, ensuring GDPR compliance." 

 

2. Auditing Privacy Contracts with Providers:   

   - Description: A legal team audits contracts with service providers handling personal data 

to ensure compliance with regulations like Habeas Data and CCPA.   

   - Example API Result: "The provider's contract does not mention necessary provisions for 

data access and deletion, which implies a risk of non-compliance with Habeas Data and 

CCPA." 

 

3. Auditing Financial Contracts under SOX:   

   - Description: An audit team reviews financial contracts to ensure compliance with the 

controls and transparency standards required by SOX.   

   - Example API Result: "The financial contract contains clauses that allow regular audits 

and ensure transparency in financial reporting, complying with the Sarbanes-Oxley Act." 

 

4. Auditing Contractual Clauses Related to Bank Rights:   



   - Description: A financial audit team reviews banking service contracts to ensure that 

provisions regarding audits and subcontracting control are clear.   

   - Example API Result: "The contract clearly states the bank's rights to conduct audits on 

delegated services and requires notification of all subcontracting, complying with regulatory 

requirements." 

 

 

 

Advantages of Using the API in Legal Auditing: 

- Automation of Contract Analysis: Allows efficient auditing of large volumes of contracts, 

saving time and reducing the possibility of human error.   

- Detection of Legal Non-Compliance: Quickly identifies clauses that do not comply with key 

regulations or pose legal risks.   

- Application of Any Law or Custom Rule: The API can be configured to apply any regulation 

or specific rule that the organization needs to verify.   

- Regulatory Compliance and Transparency: Helps companies ensure that their contracts 

comply with regulations like GDPR, Habeas Data, CCPA, and SOX, reducing the risks of 

legal sanctions. 

 


